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B, BRI Lo THLOREFHREEVEI LI 2L LIFLIZAEL D,
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SR FREE 2D X0, a2 LEEstro-oosT v, HEiHE
DIOOHFHRETa 77 LNEWRPIZRL, BREMPFIRAIERII>ICTDH L
FEHBMELTWS, FARKIIC, BHOTAITY XLZHWD Z LIk > THIMGH
BORYERHIETEXDHZ LERT,

2. Scarf O HLE T )L
9.1 BiRRAHE T N

—RHEFA DA TS HIBICEKRB L T2 o0 FERD D, FAB &
R D FE LR REIEBEOME RO S HFETH D, LFTH,



Scarf (1973, 1984) @ Hfi Pr 43 #a & 5 /L % i
Scarf O it T I, AESMEZE £ 720,

%o fE N O Zh B K

(2.1)

1/b; ll/b
Ui =20 "X,
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Iz & o T

L,2,...,5

ThHZbND, HANNTHM OB AFDRTE» STy, &

ALWRT 5, X, 0ffifk % p,(20),

T 5,
SHEH I0OMET LTH

’

ZhTH X,

M jomsRGTELZ o, &35 L,

wxzzgm%fkéﬁ%,ﬁMj®%%ﬁ%ﬁw

(2.2)

210 p/ "—Zjlpj

% i

AT 1%

b, THRHEKOT COMMARRILDO THERENL, M X, OFZEHDR,

(2.3)

LLTH/bLNRD,

X = a;y;
VA < R T
pj k=1 pk aik

R, PIBIRAE R o, 1TF 1,

a, 3K 2 TTNENGZ BT

#1

e ) 19 Bk A7
1 .6 0.2 0.2 20. 0.1 2.0 9.0 5.0 5.0 15.0
2 .2 11.0 12.0 13. 14.0 15.0 16.0 5.0 5.0 9.0
3 4 9.0 8.0 7 6.0 5.0 4.0 5.0 7.0 12.0
4 0 5.0 5.0 5 5.0 5.0 5.0 8.0 3.0 17.0
5 .0 1.0 22.0 10. 0.3 0.9 5.1 0.1 6.2 11.0
* 2

EE MM RT A —F —
1 .0 1.0 3.0 0. 0.1 1.2 2.0 1.0 1.0 0.7
2 .0 1.0 1.0 1. 1.0 1.0 1.0 1.0 1.0 1.0
3 .9 0.1 5.0 0. 6.0 0.2 8.0 1.0 1.0 0.2
4 .0 2.0 3.0 4. 5.0 6.0 7.0 8.0 9.0 10.0
5 0 13.0 11.0 9 4.0 0.9 8.0 1.0 2.0 10.0
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TR EREOMHEOFELEEAfER S, EN-HFME2A LLGHRICHELL TW
H7 Y XALF Merrill 70T Y XA THD, ZOT ATV X LEHANEAR
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fis 7, 34 A3 (PR 0 MR i P\ B 13, WG BE (2.4) & D p, =1
DK DT T, ZhHOFF
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p=(0.18784,0.11060,0. 10017, 0. 04322, 0. 11652, 0. 07843, 0. 11766, 0. 10332,

0.09956, 0. 04267) &\ 9 3 1if3@@ﬁmﬁ§%fﬁ%é
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3.1l BEBRET LV
Harris-MacKinnon (197X 3 2O HFEEMET LZ R L TV 5D 7,)\ Z 2 TlX
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LT, 6M4000-L)L 75, vk, 6.(=12,..51%, 0.75, 1.0, 1.4, 2.0,
3.0 L TEHEALNTVD, BEANTRLRLI2DRERIIH L TRRLIESER w,
REHENDLDLT DL, FifEwh(4000-L)TH 2 bND 0D, THEOIL
XM R AT,

(3.2) wo,(4000-L)=X,, i=12,...5

Ll b, DHERILD LESRENL, MELY Yy —OFBEIXIENE N,

(3.3) X, =2450w.0, +300

(3. 4) L, =1550-300/w,0,

THEz2bNB, Thhb, fHAiOR MBI,
(3.5) U, = (2450w.6, —700)““(1050—%)0'6
b,

WIZ, BUSIE, FIEHOREZIC - EBRNGZMHET L0 HKO T T,
2R JE R B K

(3.6) w=(@1/p)) U)"

ERAAETDHDEICEELEW (=12,..9%F&ETHb0 LT 5, HRNICHH
Bl (=12, n27261F, w=1l-t,tRFT LN TEXD, plEEAD
EADT =4 FTHDH, (3.5) kv, thE&mEABKIL,

300
(3.7) W= Z; (2450w,0, —700)** (1050 — —(9)0-6

11

LB,
mEIC, MoTwmBESFIETHS, MAOFEIXGB.3), (3.4)THZLM,

FRENLERIIEZGCTH LN, #

(53>

LY (2450w,0, +300)+G T & b

N5, —F5, EZFEICONTIE, 1HEMOBEH T HMOWBEEMMEEINS D
DEFEESND, Zhnnb, HAIO&ERITOA000-L)TH Y, BEHEIE

> 0,(2450+300/w0) THABRD, TIT, O 6,=8.15ThH5H I LE A



5 &, MowKsYE ST,
(3.8) > 2450w,60, - 300/w, =18467.5-G

Lis, GU8IEEE, wel-tZHVD L, BERTESN DR % O B
e

(3.9) > 16,2450+ —2 ) _¢
= (1-12,)6,

WCEH I N D,
PLbEns, BRFOREMRBMEL, THBHEG.8) b L ITBHFBUL(3.9) D
HFO TFTICHESWEAEK G DakRIEToMEE L TRIND,

3.2 BB RO KMMIE

Harris-MacKinnon ¥ 6 WAE LI AEB R T LT X LD —DThHDHNY
Fve B Py FEELZHNTRERE (FIl#EeE) 2RKkDTWVDLH, L
L, o DOEEBEORMMN, 7LV X7l 7 I 7080 BENK
T, Mo bDTH o7 &% Rowse (1985) i L T\ 5, Z Z T Rowse
DOIFEAZMIR L TCBZ 9, Harris-MacKinnon @& 5 /L % GAMS O &5 )L T
CE, BB EEEELRD LA TIE Appendix-3 DX HCh b, G262 G

LpofED FCREMELEZ KD LERIDL SRS, Rowse D FEH L

GAMS ET VMV TH LN ENR —THO, fiofEHAELWVWE VR S,
#* 3

HEEH G=0,0=0.1 G=0,0=0.5 G=0,p0=0.9 G=10000, 0 =0.5

1 -1.2537 -1.2969 -1.4605 -0.4593
2 -0.6745 -0.6995 -0.8036 -0.0604
3 -0.1776 -0.1865 -0.2363 0.2849
4 0.1957 0.2002 0.1987 0.5516
5 0.4873 0.5053 0.5916 0.7800

4. WHOKBHEBRMET V
4.1 ZERBRET LV

WL (1991) O GEIRBLE S A 1x, 5 THMORBEHERBET L Ch s,
I, FEElcoWT, AT Stone-Geary LT TFTO L 2RI NS,
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#* 4
REFH| 2 3 4 1~4 5
Bt o B a B
1 31.5 35.9 37.8 41.8/ 0.134 58.1 0.040
2 4.0 9.4 10.5 14.0f 0.192 39.8 0.114
3 2.8 8.0 8.6 12.0, 0.149 58.0 0.274
4 2.4 3.5 3.6 5.1 0.083 18.9 0.075
5 3.2 8.7 11.6 16.9| 0.126 49.2 0.149
6 1.3 5.1 6.2 10.0/ 0.159 41.0 0.160
7 0.2 5.4 8.9 16.1 0.157 55.6 0.188
FEF O T EAIK L,
(4.4) >4 Xy <L, =125
Thzxbohb,
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J
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BIICAB R T LT ZALEZHWTHREREZRD TWD, 2L, EZERBRHEN
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(2B DR,
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ERRAET DL CHR (HEEMK) 2RETHIMEL RS, 22T, qli
HEEZME N PV THDL, 7770 VafRREALT DL, REBRBOMLE
e L
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J
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PLEnG, REJEA T AT X50L, (4.10) %8 (4.12) Z [AEICHE - TBE (14
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LROLND, FoMmEHEL, 4 13)TRELZAZFHL T,

7 5 8X
(4. 14) A‘b = V/ _/IZkzlpkzzﬂ aqlk ’
J

(4.13) A=

j=12,.7

7 0\
> by Xu(gl + uAg)
(1-r)L ’

old

(4.15) g =[q"" + prg )] j=12,...7

WO EHICT 5, (4.14)1F, Fi=RglE (it E&) 12X o> THSBRAZH
WEMT 268 REqE LT 2R, 4 15)3fMfitk D5l LRAZRL T

Do MMHABEIRBAL LCOYEMBEAELND ETHES . nOEOR

EDOH T % —EIEIE L, GAUSS Z W THER L= B MIE 7 v 7 5 LR
Appendix—4A TH 5,
& 2 AT, Deaton(1977) DR D X 51, a5 Hr i B TiL, OStone-Geary
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IREEND T — A, QHESWEEBABIZEBWNT plZHllHRR2RWIEAETEH, 2
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DVFRDOr—2ZHNTH ERERRBECTHD - L RAEF SN TND,
UL, IWWHZARD - REBE, BLOEEOERLE T 7T ATRD T
BEBEREES DL IR D, EELOTATY RALBLOHAT ST A
HAE XD pOfEO R IR LM RERICEITETH Y, 557 5 BE
ROV HBEICIE b7 BT RS S L2 Ic< v e Bbn s, HiofE

13)

Ll ~BBRETERRIFRTHVAD EVZL LI,

#5
IWE-£%& GAMS

Bf [r=0.05,0=1 r=0.1,0=1 |r=0.05,p=1 r=0.1,p0=1

1 0.0788 0.1386 0.0554 0.1138
2 0.0638 0.1229 0.0538 0.1125
3 0.0335 0.0909 0.0506 0.1091
4 0.0550 0.1137 0.0529 0.1114
5 0.0449 0.1028 0.0518 0.1106
6 0.0514 0.1098 0.0525 0.1111
7 0.0437 0.1015 0.0517 0.1105

— ), BNORERMMEZIEREHEEOET LV CrEE, HOFERKY
BRI T DLWV FZHO T THEWEAENKRIZRD IS ICHEREZRET D
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FABAHEKERr=0050 L X 5.2 RED, £70r=010 & 2 IBLFED 2
BESIZRoTI%RED, ZRE —HEBRICEVWERER > TWD, B
DTHRELBEBAEMEND Y, p=104r — RO\ TIX, GAMS T &k 5K EH LD
BAEMNAIEL W EWR X9,
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5.1 R@ERBLET T

Kaiser-Wiegard-Zimmermann (1990) @ #x i i FL € 7 /1%, 10 ArS & 11 Mo
I WA B ERLE 7L TH D,
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11
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W H Lk, 7,=009056(j=12,..11) & 72 o> T~ HB R OGER E G D,

@, =0 =12..,10;j =12, 11) & LT H RBEICRERERIT—EBRE 2D, Zh
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BIE, MARFREE CH D 2 L A ATICE N TEOES B+ HEET 5
DERB D, LERoT, BEOT LT X 5% H T8 6o 5638 &
BULENRD DS,

6. Hirte-Wiegard ® — ¥ MH €T N

6.1 HEHE@ET NV
BEORBFEETNVICESWTHEHRDROFMEO Y I 2 b —va VO &E1T 5
FIED — DG — %8 (AGE) 43 b 72 W\ Lt R AT e — iR B 5 (CGE) A b 5
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0y 1j s,
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(KL)% CES RIBE ¥ T,

(6.2) SUK L) =g A8, L +(1=8))K T
*6

Vi 1 2 3 4 5 p.C.  p.G. pl. pAk

1 13.90 53.10 0.30 5.70 1.70 7.90 0.00 0.40 2.30
2 14. 40 590.70 42.80 64.00 52.001271.90 0.00 231.20 237.00
3 3.90 80.70 18.90 13.00 10.80J122.80 0.00 12.80 24.40
4 1.90 61.20 31.90 90.80 45.40]139.49 0.00 6.90 11.10
5 0.40 4.40 1.20 5.30 31.60 0.00 324.51 0.00 0.00
Wl . 5.40 353.90 123.30 75.90 161.10

e 19.10 91.70 65.70 108.20 64.60

T, 0.00 2.23 0.68 0.38 0.01
T, 0.46 12.70 5.50 10.82 0.00
7, -1.76 28.37 —11.48 0.89 0.20

D@, 57.70 1279.00 278.80 374.99 367. 41

M, 27.60 225.00 8.50 13.70 0.00
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&, T, REOHAEZT u,=(1-0)/0,, -1<y,
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(6. 4) SUK, L) =a,0,  j=12,..5
DK O T, EH
(6.5) wl+z))L, +r(l+7)K,,  j=12,.5

Pik/MET 5, T2 TwiiEESE, rdEARA0EEMKE THL DL, BEHER/NMED
1M b ERFTFEEK,

1 — Sr(l+7}) =), 1/
(6.6) L =—a, 0{5, +(1-65, / Lo et 212,05
1 — A-86)w(l+177)) (=011
(6.7) K =—a, 0{(1-56)+7. J / OV i =12,..5
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k skosk ook sk ok ok Apendix-2A 0 sk sk sk ok sk sk ok

/s sk sk st sk sk sk sk st ok sk skt ok sk sk sk ok sk ks ok

#%% Scarf-1984-sec6-merrill. e

*%% Fixed Point Algorithm

%% Merrill’s Algorithm

#%% Reference: Shoven—-Whalley(1992), pp. 46-57

%% GAUSS 5.0 Light

%% 2002.08.01

******************************/

format 8,4; ngood = 10;ncons = 5; ngoodl = 11;

omega = zeros(5,10); label = zeros(l1,1);

replacej = 0; grid = 10; refine = 1;

tolerror = 10.0; ifin = 1;

a = zeros(5,10); b = zeros(5,1);

let omega = {.6 .2 .2 20.0 .1 2.0 9.0 5.0 5.0 15.0,
.2 11.0 12.0 13.0 14.0 15.0 16.0 5.0 5.0 9.0,
! 9.0 8.0 7.0 6.0 5.0 4.0 5.0 7.0 12.0,
1.0 5.0 5,0 5.0 5.0 5.0 5.0 8.0 3.0 17.0

8.0 1.0 22.0 10.0 .3 .9 5.1 .1 6.2 11.0};

Il
—_—
—
(e}
—
(e}

let a 3.0 .1 .1 1.2 2.0 1.0 1.0 0.07
1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0,
9.9 .1 5.0 .26.0 0.2 8.0 1.0 1.0 0.2,

1.0 2.0 3.0 4.0 5.0 6.0 7.0 8.0 9.0 10.0,
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1.0 13.0 11.0 9.0 4.0 0.9

let b = 2.0 1.3 3.0 0.2 0.6;

p = zeros(10,1); di= zeros(5,10); zeros(10,1);

zeros(5,1); s = zeros(10,1); exgood =
/*%% Excess Demand ¥/
proc (0) = excess();

local sum, ap;
ap = zeros(5,1);
print p;

y = omega*p;

8

1.0 2.0 10.0};

zeros (10, 1)

for i (1,ncons, 1);
sum = 0;
for j (1, ngood, 1);
sum = sum + ali, jI*p[j, 1] (1-bli, 1]);
endfor;
apl[i, 1] = sum;
endfor;
for i (1,ncons, 1);

for j (1, ngood, 1);

dili, jl =(ali, jl*y[i, 11)/(p[j, 11" bli, 1]*apli, 1]);

endfor;
endfor;
for j (1, ngood, 1);
dlj, 1] = sumec(dil., jl);
endfor;
s = sumc (omega) ;
exgood = d - s;
retp;
endp;

/*%% Merrill’s Fixed Point Algorithm *%%/
proc (0) = solve();

local iter, ncount, newcol, m;

local s, maxex, maxexj, rep, kspj, mb,
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jplusl, jminusl,

mks,

tote;

artificial, nindex;



m = zeros(11,11); newcol = zeros(11,1); kspj = zeros(11,1);
mb = zeros(11,1); mks = zeros(11,1); nindex = zeros(10,1);
ncount = 1;
/%% Step 2 *%/
mb[1,1] = 13
for i (1,ngood, 1);
mb[i+1,1] = grid*p[i, 1];
endfor;
iterationb00:
rep = 1;
for i (1,ngood+1,1); m[.,i] = mb; m[i,i] = m[i, i]-1; endfor;
/%% Step 3 *%/
mks = m[.,1]; s = 0;

for i (2,ngood+1,1); s = s + m[i, 1]; endfor;

for i (1,ngood, 1); pli, 1] m[i+1,1]/s; endfor;

print ” p 7 p;

excess () ;

tote = 0.0;

for i (1, ngood ,1 ); tote tote + abs(exgood[i]); endfor;
if tote <= tolerror;
print 7 error is less than tolerror”;
end;
endif;
for i (1,ngood, 1); labelli+1,1] = i; endfor;
maxex = exgood[1l,1]; maxexj = 1;
for i ( 2,ngood, 1);
if exgood[i, 1] > maxex; maxex=exgood[i, 1]; maxexj=i; endif;
endfor;
label[1l,1] = maxexj;
/%% Step 4 *%/
for i (2, ngood+l1,1);
if label[l,1] == labelli, 1];
replacej = 1i;
break;

endif;
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endfor;
print 7 replacej ” replacej;
replace2:

jplusl = replacej +1; jminusl = replacej —1;

if replacej == ngood+l1;
jplusl = 1;
elseif replacej == 1;

jminusl = ngood+1;
endif;
newcol = m[., jplusl]+m[., jminusl]-m[., replacej];
isartificial:
/*% case 1 %%/
if m[1, replacej] > 0;
kspjl.,1] = mks-m[.,replacej];
for i (2,ngood+1,1);
if kspjli, 1] > 0.0;
label[replacej, 1]=i-1;
break;
endif;
endfor;
for i(l, ngood+1,1);
if i == replacej;
continue;
elseif label[replacej, 1] == labelli, 1];
replacej = 1i;
break;
endif;
endfor;

jplusl = replacej +1; jminusl = replacej —-1;

if replacej == 11;
jplusl = 1;
elseif replacej == 1;
jminusl = 11;
endif;

newcol = m[., jplusl]+m[., jminusl]-m[., replacej];
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m[.,replacej] = newcol;
goto isartificial;
endif;
isoriginal:
/*% case 2 %%/
for i (1,ngood, 1); pli, 1] = (1.0/grid)*newcol[i+1,1]; endfor;
excess () ;
tote = 0.0;
for i (1, ngood ,1 ); tote = tote + abs(exgood[i]); endfor;
if tote <= tolerror;
print 7 error is less than tolerror”;
for i (1, ngood,1 );
print “exgoodl” i ”“]=" exgoodli, 1];
endfor;
maxex = exgood[l,1]; maxexj = 1;
for i ( 2,ngood ,1);
if exgoodl[i, 1] > maxex;
maxex=exgood[i, 1];
maxexj=i;
endif;
endfor;
label[replacej, 1] = maxexj;
for i (1, ngood+1,1);
if replacej == i;

continue;

elseif label[replacej, 1] == labelli, 1];
replacej = 1i;
break;
endif;
endfor;

/%% Step 5 *%/
if sumc(m[1,.]1") > 1;
rep = rep + 1;
if rep > 1000;

print 7 unable to label completely”;
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print 7 restart with another price vector

end;
endif ;
goto replace2;
elseif sumc(m[1,.]) <= 0;
print ” can not continue”;
end;
endif;
for i (1,ngood+1,1);
if m[1,i] == 1; artificial = i; endif;
endfor;
for i (1,ngood, 1); nindex[i, 1] = 0; endfor;
for j (1,ngood+1,1);
if j == artificial;
continue;
else;
for i (1,ngood, 1);
if labellj, 1]==i;
nindex[i, 1]=nindex[i, 1]+1;
endif;
endfor;
endif;
endfor;
for i (1,ngood, 1);
if nindex[i, 1] >1; goto replace2; endif;
endfor;
/%% Step 7 %%/
for j (1,ngood+1,1); newcol[j, 1] = 0; endfor;
for j (1,ngood+1,1);
if m[1, j1==0;
newcol = newcol + m[., jl;
endif;
endfor;
grid = grid*refine;

mb[1,1] = 1;
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for i (1,ngood, 1);

mb[i+1,1] = grid¥pl[i, 1];

endfor;
ncount = ncount +1;
tote = 0.0;

for i (1, ngood ,1 );
tote = tote + abs(exgood[i]);
endfor;
if tote > tolerror;
if ncount < 10;
goto iterationb500;
elseif ncount > 10;
goto suspend;
endif;
endif;
suspend:
print 7 ncount =" ncount;
retp;
endp;

/%%%  Main sk%%/

let p = 0.12 0.11 0.1 0.12 0.08 0.1 0.05

/%% Step 1 %%/
grid = 300;
refine = 10.0;

tolerror = 1.0e-6;

% %k %k %k %k %k %k Apendix-2B sk sk ok ok ok ok ok

*kk scarf-1984-sec6. gms

*%% GAMS VIS21.4: Solver PATHNLP

3k sk sk sk sk sk sk sk ok sk sk sk skesk sk sk sk sk skosk sk sk sk sk skok sk sk sk skokok skosk skokokokoskoskk

sets

i consumers / hl%xhb /

j commodities / cl*cl0 /;
alias (i, h), (j,c);

table omega (i, j)

0.10 0.12 0.1;



cl c2 c3 c4 ch c6 c7
h1 .6 .2 .2 20.0 .1 2.0 9.0
h2 .2 11.0 12.0 13.0 14.0 15.0 16.0
h3 .4 9.0 8.0 7.0 6.0 5.0 4.0
h4 1.0 5.0 5.0 5.0 5.0 5.0 5.0

h5 8.0 1.0 22.0 10.0 .3 .9 5.1

table a(i, j)
cl c2 c3 c4 ch cb6 c7

h1 1.0 1.0 3.0 .1 .1 1.2 2.0
h2 1.0 1.0 1.0 1.0 1.0 1.0 1.0
h3 9.9 .1 5.0 .2 6.0 0.2 8.0
h4 1.0 2.0 3.0 4.0 5.0 6.0 7.0
hb 1.0 13.0 11.0 9.0 4.0 0.9 8.0

parameter b(i) para ref / hl 2.0, h2 1.3, h3 3.0,

parameter s(j) market supply;

s(j) = sum(i, omega(i, j));

variables

y (i) individual income,

ap (i) numer,

dh(i, j) individual demand

d(j) market demand

ui (i) individual utility

tu total utility

p(J) commodity prices;

equations

eqY (i)

eqAP (i)

eqDH (i, j)

eaD (j)

eqMKT ()

eqUI (i)

eqTU

¢qCST;

eqY(i).. v (i) =E= sum(j, omega (i, j)*p(]));

eqAP(i).. ap(i) =E= sum(j,a(i, j))*p(j)*x(1-b(i)));
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eqDH (i, j).. dh(i,J) =E= a(i, j)*y (i) /(ap (i) *p (j)*xb(i));
eaD(j).. d(j) =E= sum(i, dh(i, j));

eaMKT (j).. d(j) =E= s(j);

eqUI(i).. ui(i) =E= sum(j,a(i, j)*x(1/b(i))*dh(i, j)**(1-1/b(i)));
eqTU.. tu =E= sum(i, ui(i));

eqCST.. sum(j,p(j)) =E= 13

dh. 1o (i, j)= 0.00001;

ap.lo(i) = 0.00001;

p.lo(j) = 0.0001;

p.up(j) = 0.999;

p.1(j) = 0.01;

model GEQ /all/;

Option NLP = PATHNLP;

solve GEQ using NLP maximizing tu;

k skosk ok sk ok ok Apendix-3 ok sk sk ok sk sk ok
*%% hml1979-model2. gms

%% Harris—MacKinnon(1979), Model 2

k%% GAMS: SNOPT

set i consumers /indl*ind5/;
Alias (i, j);

Parameter alpha parameter of Utility function /0.7/;

Parameter eta committed leisure /500/;
Parameter gamma committed consumption /1000/;
Parameter theta(i) efficiency factor

/indl .75, ind2 1.0, ind3 1.4, ind4 2.0, ind5 3.0/;

Parameter rho parameter of social welfare function /0.1/;

positive variable w(i) wage tax rate;
variables U(i) utility of consumer
SW social welfare;

equations

eqX (i) utility of consumer

eqSW social welfare
eqB budget constraint;
eqX (j).. U(j) =E= (2450%w(j)*theta(j)—-700)**alpha*
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(1050-300/ (w(j) *theta (j)))*%(1-alpha) ;
eqSW. . SW =E=  sum(j, U(j)**rho)/rho;
*total supply = total demand
eqB.. sum(j, theta(j)*(2450+300/(w(j)*theta(j)))) =E=
sum(j, 2450%w (j)*theta (j)+300);
w.lo(j) = 0.2;
w.up(j) = 2.6;
w.1(j) = 0.4;
Option Decimals = 5;
Model HM /all/;
Option NLP = SNOPT;

solve HM maximizing SW using NLP;

k skosk ok sk ok ok Apendix-4A sk sk sk sk sk ook ok
/%% opt-yamada. e
%% Yamada (1991) ch.6
*%% GAUSS Light 5.0
****************************************/
nhousehold=5;ngood=7;
a=zeros (5,7); b=zeros(5,7); p=zeros(7,1); t=zeros(7,1);
g=zeros (7,1); ql=zeros(7,1); q2=zeros(7,1); q3=zeros(7,1);
deltag=zeros(7,1); x=zeros(5,7); xl=zeros(5,7); xa=zeros(5,7);
qdem=zeros(7,1); xdem=zeros(5,7); util=zeros(5,1); lga=zeros(5,1);
dudx=zeros (5, 7); dxdqkij=zeros(35,7); dwdu=zeros(5,1);
dvdq=zeros(7,1); dxdq0=zeros(5,7); sumdxdqi=zeros(7,1);
pxq=zeros(7,1); blg=zeros(7,1); dxisum=zeros(7,7);
gerror=zeros (7,1); absgerror=zeros(7,1); muij=zeros(12,1);
xjtotal=zeros(5,1); ltotal=0; lambda=0; evaluate=0; sigma=0;
minerror = 0;
/xx%%k Table 6-1 skkskkksk/
let a ={31.5 4.0 2.8 2.4 3.2 1.3 0.2,

35.9 9.4 8.0 3.5 8.7 5.1 5.4,

37.8 10.5 8.6 3.6 11.6 6.2 8.9

41.8 14.0 12.0 5.1 16.9 10.0 16.1,

58.1 39.8 58.0 18.9 49.2 41.0 55.6};
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let b = {0.134 0.192 0.149 0.083 0.126 0.159 0.157
0.134 0.192 0.149 0.083 0.126 0.159 0.157
0.134 0.192 0.149 0.083 0.126 0.159 0.157
0.134 0.192 0.149 0.083 0.126 0.159 0.157
0.040 0.114 0.274 0.075 0.149 0.160 0.188};

/kkkkk Table 6-2  skekskskskskskskskskskskskskskskosksk /

let p = 199.5 189.8 172.3 173.9 196.5 170.5 206. 8;

let 11 = 91162 113926 132277 150200 197908;

[Hsksrkk Table 6-4 sk /

let r = 0.05 0.1;

let nu = -5 -1 0.01 0.5 1 1.5;

format 12, 8;

maxiter = 150; maxtol = 0.00005;

/Hssckkkkk initial values sekskskkokokokkskokskoksksksksk /

rval = 0.1; /% rval = r (0.05,0.1) */
nuval = -5.0; /% nuval= nu (-5,-1,0.01,0.5,1,1.5)
mu = be+l13; /% ajustment parameter */

/*x%kkx%%k recommended configurations skskkksk
#*% if nu == -5 then nuval=-5 and mu=5e+13;
%% if nu == -1 then nuval=-1 and mu=5e+6;
%% if nu = 0.01 then nuval=0.01 and mu=4e+4;
%% if nu == 0.5 then nuval=0.5 and mu=1000;
#% if nu == 1 then nuval=1 and mu=10;
#¥% if nu == 1.5 then nuval=1.5 and mu=10;
seofokosk ook sk sk ok kosk sk kokokok skkok /
ql = p; qdem = ql;
ltotal = sumc(1i);
/%%% call procedures %/
demand () ;
utility O
newprice () ;
itnumber = 1;
do while itnumber <= maxiter;

if minerror < maxtol;

break;
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endif;

endo;

/%%% res

/ ks kskokokk

proc (0)

retp;
endp;
/ %k kkoskokk

proc (0)

/* inp
lqa
xdem

retp;

endp;

proc (0)
loca
xa =
util
dudx

for

iteration();

itnumber = itnumber + 1;

ults sekskskokskoksdoksk/

print “solution”;

print “r = 7 rval;

print “nu = ” nuval;

print “iteration number = 7 itnumber;

= (g3-p)./p;

for j (1, ngood, 1); print "q3[” j “1= " q3[jl; endfor;

for j (1, ngood, 1); print “t[” j ”7]= " t[j]; endfor;
iteration skssksskskskssokssk/
= iteration();

ql = q3; qdem = @g3;

demand () ;

utility s

newprice () ;

demand skkskskskstoskoskskokskokokokok /

= demand () ;
local sum;
ut is qdem[j] , output is xdem[j][i] */
= 1i - a*qgdem;

= a + (lqa.*b)./(qdem’);

= utility ()

1 mpro, sum, sum2;
xdem — a;

= prodc ((xa. "b)’);
= util.*(b. /xa);

i (1, nhousehold ,1);
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for k (1, ngood ,1);
for j (1, ngood, 1);
dxdakij[(i-1)*7+k, j1 = bl[i, k]*((-1)*ali, j1)/qdem[k];
if k == j;
dxdgkij[(i-1)*7+], j]=
bli, jl*(adem[jl*(-1)*ali, jl-1qali])/(qdem[]j]"2);
endif;
endfor;
endfor;
endfor;
dwdu = util. (nuval-1);
for j (1, ngood ,1);
sum2=0;
for k ( 1, ngood ,1);
sum=0;
for i ( 1, nhousehold ,1);
sum=sum+dwdu[i]*dudx[i, k]*dxdakij[ (i-1)*7+k, jI;
endfor;
sum2 = sum2 + sum;
endfor;
dvdq[j] = sum2;
endfor;
retp;

endp;

proc (0) = newprice();
local sum, sum2, work, mumin;
dxisum = dxdqkij[1:7,.] + dxdqkij[8:14,.] +
dxdqkij[15:21,.] + dxdqkij[22:28,.] +
dxdqkij[29:35,.];
pxq = dxisum’ *p;
sum = dvdq’ pxq;
sum2 =ones (ngood, 1)’ (pxq. "2);
lambda = sum/sum2;

deltaq = dvdq - lambda*pxq;
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q2 = ql + mux*deltaq;
qdem = q2;
demand () ;
xjtotal = xdem’ *ones (nhousehold, 1) ;
evaluate = p xjtotal;
sigma = evaluate/((l-rval)*ltotal);
print 7 sigma= 7 sigma;
q3 =sigma%*q2 ;
absgerror = abs(g3-ql);
minerror = minc (absqerror) ;
retp;

endp;

k skosk ok sk ok ok Apendix-4B sk sk sk sk sk sk sk
k%% yamada—-1991-chap6. gms
%%k GAMS: CONOPT
stk sk sk sk ok ok ok skt ok sk sk sk sk sk sk sk ok sk ok sk sk sk sk sk sk ok sk ks ok ok ok ok ok
sets i households / hl%h5 /
j commodities / cl¥c7 /;
alias (i, h);
alias (j,c);
parameters

table a(j,i) wutility parameters

h1 h2 h3 h4 h5
cl 31.5 35.9 37.8 41.8 58.1
c2 4.0 9.4 10.5 14.0 39.8
c3 2.8 8.0 8.6 12.0 58.0
c4 2.4 3.5 3.6 5.1 18.9
ch 3.2 8.7 11.6 16.9 49. 2
cb 1.3 5.1 6.2 10.0 41.0
c7 0.2 5.4 8.9 16.1 55.6;

table b(j,i) expenditure share
hl h2 h3 h4 hb

cl 0.134 0.134 0.134 0.134 0.040
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c2 0.192 0.192 0.192 0.192 0.114

c3 0.149 0.149 0.149 0.149 0.274
c4 0.083 0.083 0.083 0.083 0.075
ch 0.126 0.126 0.126 0.126 0.149
c6 0.159 0.159 0.159 0.159 0.160
c7 0.157 0.157 0.157 0.157 0.188;

parameter 1(h) labor supply

/ hl 91162, h2 113926, h3 132277, h4 150200, h5 197908 /;
parameter p(c) producer prices

/cl 199.5,¢c2 189.8,c¢3 172.3,c4 173.9,c5 196.5,c6 170.5,c7 206.8/;

parameter rho parameter of social welfare function / 0.1 /;
parameter T level of tax revenue / 0.05 /;
variables
lgqa(i) part lqa

x(j, 1) demand

t(J) tax rate
u(i) utility function
SW social welfare function;

equations

eqLQA (i) part of consumer demand

eqX (j, 1) consumer demand

eqU (i) utility

eqT tax revenue constraint

eqSW social welfare;

eqlLQA(i) .. lga(i) =E= 1(i) - sum(c, (1+t(c))*p(c)*alc, i));
eaX(j, i) .. x(j, i) =E= a(j, i) + b(j, i)*lqa(i)/((1+t(j))*p(j));
eqU(i) .. u(i) =E= laga(i)/prod(c, ((1+t(c))*p(c))**b(c,1));

eql .. sum(c, t (¢)*p(c)*sum(h, x(c,h))) =E= r*sum(h, 1(h));

eqSW. . sw =E= sum(h, u(h)*%rho) /rho;

t.10(j) = 0.001;
t.up(j) = 0.4;
t.1(j) = 0.05;
model 0T /all/;

Option NLP = CONOPT;
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solve OT using NLP maximizing SW;

K sk ok ok sk kok Apendix-b sk sk ok sk ok ok sk
k%% kwz1990. gms
%% Kaiser—-Wiegard-Zimmermann' s Optimal Tax Model
%%k GAMS: CONOPT
stk sk sk sk sk st kokok sk sk sk sk sk ok sk ok sk sk sk sk sk skosksk sk ok Rk
sets i households / hl1*h10 /
j commodities / cl*cll /;
alias (i, h);
alias (j,c);
parameters
nh (i) number of households in each group
vh(i) income of each group
b(j) parameter of utility function
gm0 (j) expenditure share
gm(j) expenditure
vatrate (j) VAT rate
p(J) producer price
ttot tax revenue constraint;
parameter nh(i) number of households
/ hl 1872, h2 3286, h3 5213, h4 6835, h5 7296, h6 6657, h7 5066
h8 3441,h9 2270, hl10 4137 /;
parameter yh(i) income of each group
/ hl 8588, h2 13057, h3 17790, h4 22029, hb5 26126, h6 29711, h7 33292,
h8 36629 , h9 40043, h10 47970 /;
parameter b(j) wutility parameter
/ ¢l 0.111, ¢2 0.029, ¢3 0.054, c4 0.094, cb5 0.142, c¢6 0.032, c7 0.122,
c¢8 0.210, ¢9 0.062, cl10 0.092, cll 0.052 /;
parameter gm(j) parameter of committed expenditure
/ ¢l 0.292, c2 0.080, c3 0.042, c4 0.073, c5 0.248 , c6 0.114, c7 0.073,
c8 0.011, c9 0.004, cl10 0.045, cl1 0.018 /;
parameter vatrate(j) vat rate
/ ¢l 0.06, c2 0.06, c3 0.06, c4 0.12, ¢c5 0.0, c6 0.12, c7 0.12, c8 0.12,

c9 0.12, ¢10 0.12, c1l 0.12 /;
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parameter rho weight of social welfare function / 0.8 /;
parameter ttot tax revenue of government (DM) / 105854480 /;
p(j) = 1.0/(1.0+vatrate(j));
gm (j)=gm0 (j)*7000;
positive variables
lga(i) part lqa
x(j,i) demand;

variables

t(j) tax rate
u(i) utility function
SW social welfare function;

equations

eqLQA (i) part of consumer demand

eqX (j, 1) consumer demand

eqU (i) utility

eqT tax revenue

eqSW social welfare;

eqLQA (i) .. lqa(i) =E= yh(i) - sum(c, (1+t(c))*p(c)*gm(c));
eaX(j, 1) .. x(j, i) =E= gm(j) + b(j)*lqa(i)/((1+t(3))*p(J));
eqU(i) .. u(i) =E= 1lqa(i)/prod(c, ((1+t(c))*p(c))**xb(c));
eqT .. sum (¢, t (¢)*p(c)*sum(h, nh(h)*x(c,h))) =E= ttot;
eqSW. . sw =E= sum(h, u(h)**rho) /rho) ;

t.10(j) = 0.001;

toup(j) = 0.4;

u.lo(i) = 0.0001;

x.1lo(j, i) = 0.0001;

option decimals =5;

model 0T /all/;

solve OT using NLP maximizing SW;

display t.1;
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