YT T ar c RATRAERELE
U — b« B—/b 2l FE 2D

Repeat-sales price index estimates based on correcting sample selection bias
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This paper presents an improved estimation model with intertemporal covariance of error
terms between selection function and repeat sales regression model to correct sample
selection biases caused by repeat sales method, and expands an methodology in Gatzlaff
and Haurin (1997). Empirical analysis of housing market in Setagaya-Wards Tokyo selling
from 1986 to 2009 show that the estimated coefficient of weighted inverse Mills ratio has
significantly negative. The result indicate that repeat sales price index is downward biased

with sample selection.
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