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Abstract %=

Hoover(2008):Was Harrod Right? gives an empirical test with respect to an implication of
Harrod(1939)’s dynamic theory. That is, the GDP gap should be inversely related to the
difference between the natural and the proper warranted rate of growth. I call this hypothesis as
Hoover curve. He gets the downward-sloping regression line in the case of the U.S.A. economy
during 1930-2005. In this paper I will show the similar estimation with a structural change in
the case of the Japanese economy during 1956-2007.
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Results #HEERER
Regression of USA
Gap= -5.9(Gn—-Gpw) + 16.1
R2=0.40

Regressionl of Japan
Gap=-1.8(Gn-Gpw) + 9.5

(-3.89)  (574)
R2=0.23



Regression2 of Japan Dummy(1971-2007)

Gap= -4.4(Gn-Gpw) + 14.7 — 17.5Dummy
(-10.96) (1270) (-9.22)

R2=0.72
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Fig.2

GAP and GN-GPW 56-71-07
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